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Carbon Neutral Norway - Ministry of Finance Carbon Scheme

[image: image1.emf]Norway aims at becoming carbon neutral by 2050 by significantly reducing its own greenhouse gas emissions and offsetting the remaining through the purchase of emission reductions world-wide. We have also decided to over-fulfil our commitments for emission cuts under the Kyoto Protocol by 10 per cent, corresponding to 5 million tons of CO2- equivalents annually in the period 2008-2012.
- Jens Stoltenberg, Prime Minister, September 2007
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International emission trading will be an important instrument to reduce global greenhouse gas emissions. Norway intends to make full use of the carbon markets to secure effective and affordable reductions in GHG emissions. Norway will actively contribute to the development of this market.
- Kristin Halvorsen, Minister of Finance, September 2007

The Norwegian Ministry of Finance is authorized by the Storting (the Norwegian Parliament) to acquire project based Kyoto-Protocol credits (Certified Emission Reductions, CERs and Emission Reduction Units, ERUs) on behalf of the Kingdom of Norway.

Purchase of Carbon Credits 
By entering into a purchase agreement with the Kingdom of Norway a project promoter will enjoy the benefit of having a reliable counterparty with more than 50 years experience in development cooperation, and with AAA rating from all major international rating agencies. Such a purchase agreement should help facilitating bank financing of the investments in question, reducing the risk to the commercial and financial performance of a project.

· All CERs and ERUs are of interest, no limitations regarding sector or geographical scope

· No limitations regarding internal organization of the seller

· May buy credits from projects in all stages of the project cycle 

· Projects still at an early stage in the project cycle are of interest, prepared to accept delivery risk
· Buying on commercial terms - price and risk

· No project funding or up-front payments
· A tender is in the process, deadline for submissions is 9 November 2007

In the 2007 State Budget, The Ministry of Finance is authorized to contract credits through the Kyoto mechanisms for a total of NOK 212 million. 
In the 2008 budget proposal for the Norwegian parliament, the Norwegian government has announced a 500 million Norwegian kroner appropriation for the purpose of purchasing Emission Reductions eligible for Kyoto Protocol compliance. The appropriation will be administered by the Finance Ministry, which will also be authorised to contract a further NOK 3 600 million for payments against deliveries in 2009 and subsequent years. This grants the Ministry of Finance the flexibility of contracting 4.1 Billion worth of emission reductions. (approximately 770 mill. USD) 
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P.O.Box 8008Dep
NO-0030 Oslo, Norway

Visitor’s Address: Akersg. 40

E-mail: team.carbon@fin.dep.no
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For further information, please visit our website:

www.carbonneutralnorway.no
